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Editorial Section 


ADVERTISING GRAFT vs. TRUTH-TELLING 
History Repeats Itself 
(Signed Editorial by Alfred M. Best) 

For fourteen years we have been publishing this 
paper, and various annual publications, and have 
been furnishing confidential reports upon the re- 
sponsibility and reputation of insurance companies. 
During that time we have, every little while, found 








_ ourselves upholding one side of an important con- 
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A Burrough Adding Machine, $375 
model, with stand, practically new and in 
perfect condition, will be sold for $250, 
payable in installments if desired. The 
reason for selling this machine is that we 
have purchased a larger model. Address 
this office. 

ALFRED M. BEST COMPANY, INC. 


New York, N. Y..151 | 


troversy, with many of the advertising-supported in- 
surance journals lined up solidly against us. We 
have come to expect that when we criticise any con- 
cern, however “rotten,” which has money enough 
to pay for good-sized advertisements, “The Specta- 
tor,” the ““Western Underwriter,” the “United States 
Review” (of Philadelphia, for the benefit of those 
who never heard of it), and some even “smaller fry,” 
than the last-named, will rush to the defense of the 


_ criticised advertiser, by means of an attack upon our 

















honesty or accuracy. 

Such a situation now exists, and the papers men- 
tioned, together with the “Insurance Field,” “The In- 
surance Press,” the “Underwriter’s Report” of San 
Francisco, the “Surveyor” and the “Insurance 
Index” of New York, and perhaps some others that 
we have missed, are industriously circulating or 
commenting editorially upon a story equally false, 
malicious and absurd told by one James F. Stone, 
president of the American Union Fire Insurance 
Company, of Philadelphia, before the Congressional 
committee which is investigating the Commercial Fire 
Insurance Company, the First National Fire Insur- 
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ance Company of the United States, the promoting 
and underwriting concern of Tuttle, Wightman & 
. Pudley, Incorporated, and the Insurance Department 
of the District of Columbia. If it were possible for 
us to believe that the editors of the papers cited did 
not know when the articles were printed that they 
were aiding in the circulation of a lie made out of 
whole cloth, or if any one of them had made the 
smallest effort to ascertain the facts from us, or if we 
had failed to find in these papers the adver- 
tisements of the Tuttle concerns which are the ex- 
planation of the attack upon us,—we would not men- 
tion them by name, nor hold them up to the public 
contempt which their action deserves. We have 
stood a good deal of this sort of thing, however, for 
a great many years, and have concluded that the 
time has come for us to call attention to a practice 
which every decent advertiser in the insurance jour- 
nals should make it his individual business to criti- 
cise; and which the decent insurance journals which 
will not sell their editorial and news columns for 
“dirty money” should combat by every means in their 


power. 

To avoid any possible misunderstanding, let us say 
that, so far as our own personal fortunes and repu- 
tation are concerned, we do not consider these attacks 
worth answering. We do not believe that we shall 
lose a single subscription or will suffer in reputation 
because of any or all of them. We feel pity rather than 
anger toward the proprietors of these journals who 
must needs jump like trained animals at the crack of 
their master’s whip. It is, of course, an outrage that 
an institution such as ours, with a reputation for 
absolutely clean and honorable behavior, acquired as 
the result of fourteen years of conscientious work, 
should be subjected to such attacks; but the question 
is more than a personal one. Every publication which 
tries to tell the truth about anything comes m for 
this sort of attempted character assassination. We 
think it ought to be stopped, and that if the facts are 
called to the attention of the people without whose 
assistance the ordinary insurance journals could not 
exist, they will stop it. 


Now, for a brief statement of the facts of the 
present controversy : 


When the Washington investigation was begun, 
the members of the Committee looked about for in- 
formation concerning the companies under investi- 
gation. The Hon. William C. Redfield was the 
only member of the committee known to Mr. 
Best prior to his visit to Washington. Mr. Red- 
field came to New York, examined our files 
and thereafter the writer was subpoenaed by the 











Committee and made two trips to Washington 
consuming three days, two days of which were passed 
upon.the stand—all without any compensation what- 
ever—in the performance of a public duty. His tes- 
tumony appears in Nos. 6 and 7 of the printed record, 
on pages extending from 509 to 726, and speaks for 
itself. Anyone who desires it, can doubtless secure 
this testimony by writing to his Congressman. As a 
witness the writer was scrupulously careful, during 
four hours of direct testimony and under a cross- 
examination of over eight hours by the attorneys for 
the companies, to state everything favorable to the 
companies which honesty would permit. In his re- 
view of the testimony taken (2,000 printed pages of 
it) he has summarized the testimony of every wit- 
ness. 

After the Committee had been holding practically 
daily sessions for about a month, it was agreed be- 
tween the Committee and counsel for the companies 
that the taking of oral testimony should be closed 
January. 30, 1913. 

On January 27, 1913, Frederick S. Dudley, of Tut- 
tle, Wightman & Dudley, Incorporated, the pro- 
moters and managers of the Commercial and First 
National, made an appointment by long distance tel- 
ephone with Mr. Louis S. Amonson, president of the 
People’s National Fire Insurance Company, of Phila- 
delphia, and met him that night at the Hotel Walton 
in Philadelphia. He told Mr. Amonson that he had 
learned upon excellent authority that the People’s 
National had been “held up” by the Best Company 
to the tune of $10,000, and asked Mr. Amonson to 
take the stand and testify to this supposed occur- 
rence. Mr. Amonson replied that he would gladly 
take the stand, but that if he did so his regard for 
the truth would make it necessary for him to swear 
that the story was a “fake” in every detail; that 
neither he, nor his company, nor any other company 
with which he had been connected had ever been 
“held up” by the Best Company, or by Mr. Best per- 
sonally, or by anyone connected with Mr. Best, for 
so much as a nickel. Mr. Dudley stated that if this 
was the testimony which Mr. Amonson would give 
on the stand he did not want him in Washington, and 
Mr. Amonson supposed that the whole matter was 
dropped. The facts are set forth in an affidavit by 
Mr. Amonson printed below. 

With this knowledge, Tuttle, Wightman & Dudley, 
Incorporated, procured Stone to go upon the stand 
three days after Mr. Amonson had informed Dudley 
that Stone’s story was a wild falsehood, and to re- 
peat his false and malicious statement under oath— 
at the close of the last day on which, by agreement 
between the Committee. and the companies’ counsel, 
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oral testimony would be heard. His appearance was 
clearly timed with the object of making it impossible 
for Mr. Amonson and the writer to introduce their 
statements in rebuttal, but this contemptible trick 
failed, for the Committee has accepted and has 
printed as part of the record the affidavits of Alfred 
M. Best and Louis S. Amonson, which appear in this 
issue. Stone and the counsel for the companies evi- 
dently relied upon the fact that although the stdate- 
ment was false—and maliciously false—it was abso- 
lutely privileged as regards a suit for libel, because 
it was testimony given in a legislative inquiry; that 
under the law neither Mr. Best nor his. company 
could sue Stone for damages. Moreover, the real 
test of the honesty or dishonesty of the people under 
fire in getting this false -story into the record is the 
fact that, had they desired to be fair, they had only 
to request the Committee to subpoena the writer and 
a sergeant-at-arms could have compelled his pres- 
ence to give testimony under oath concerning the 
alleged “hold-up.” But ‘the same’ difficulty would 
then have confronted them as was apparent when 
Mr. Amonson was interviewed—viz., a statement of 
the truth would have utterly destroyed their effort 
to discredit the writer's testimony through this 
attack. Yet we have proof that the report of 
Stone’s testimony printed in a Washington daily 
paper was mailed by Tuttle, Wightman and Dudley, 
Incorporated, to certain of the insurance journals 
carrying their advertisements. 

The matter narrows down to a question of veracity 
between Stone and the writer. One of us has lied, 
wilfully and deliberately. We leave it to the public 
to decide which is the liar, after reading the affidavits. 

Reports have come to us of the most strenuous 
efforts on the part of Tuttle, Wightman & Dudley, 
Incorporated, and their associates to “get something 
on” the writer, to quote one of their representatives. 
They have hunted high and low for some evidence 
of corruption, or even unfairness, in the operation 
of this business; and the best they could do was— 
“Jimmie” Stone and his crude, unbalanced story, for 
which there is not a shadow of foundation. 

In closing, let us remind our readers that several 
of the insurance papers mentioned above by printing 
advertisements and news column “puffs” aided in 


keeping alive for a while that outrageous swindle, the: 


United Insurance Company of Arizona, which was to 
have fifty million dollars of capital ahd surplus, write 
fifty or sixty kinds of insurance, and which actually 
collected $187,000 from ministers, school teachers aad 
other gullible persons, spending practically the whole 
of it in promotion expenses, so that the unfortunate 
“investors” lost everything. They are the same 
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papers which fought us for three years when we 
snowed up the Walla Walla Fire Insurance Com- 
pany; but the Walla Walla finally went into the 
hands of a receiver, and then it was proved that our 
reports were true, and that in its organization and 
operation the concern was a swindle. These are the 
same papers which sought to discredit us when, at 
the expense of thousands of dollars and a year of 
hard work, we gathered and published the facts con- 
cerning the settlements made by each company fol- 
lowing the San Francisco disaster. But why multi- 
ply illustrations? Everyone who is at all well posted 
concerning insurance affairs, and who can remember 
back of the day before yesterday, knows that what 
we say is true, and knows why it is true. It reniains 
only for the reputable advertisers in the journals 
mentioned to express plainly to their editors their 
disapproval of such methods. 
ALFRED M. BEST. 


—_—__- 


JAMES F. STONE’S TESTIMONY BEFORE THE 
CONGRESSIONAL INSURANCE INQUIRY. 


We refer editorially in this issue to certain testimony 
given by James F. Stone, president of the American 
Union Fire Insurance Company, of Philadelphia, be- 
fore the Congressional Committee which is investigat- 
ing the Commercil Fire Insurance Company, the First 
National Fire Insurance Company, Tuttle, Wightman 
and Dudley, Inc. (their promoters and underwriters) 
and the Insurance Department of the District of Colum- 
bia. In effect he charges that in an interview with 
him at our office, Alfred M. Best stated that at our 
request the People’s National Fire Insurance Company 
through its president, Louis S. Amonson, purchased 
1,000 copies of one of our publications at $10 per copy; 
that Mr. Best urged Stone to make a similar expendi- 
ture for the American Union Fire Insurance Company, 
which he refused to do; that as a result we made a 
good report upon the People’s National and a bad re- 
port upon the American Union Fire. Stone seems to 
have realized, rather too late to be of any value to him, 
that he was making a serious mistake, for two or three 
times he stated that he felt he might be “jeopardizing 
himself,” but added, “It is a manly business with me, 
that is all,” and again, “We have a manly duty, as I 
say, to perform.” He was not really jeopardizing him- 
self, as he must have known at the time, so far as the 
danger of a suit for libel was concerned, for no doubt 
he knew that one who is libeled cannot sue for dam- 
ages on the basis of testimony given before any legis- 
lative inquiry even though the testimony is intentionally 
and maliciously false. Nor was he jeopardizing himself 
by risking the loss of a reputation for veracity, for he 
has no such reputation. The whole faked-up scheme 
to discredit us was admirably staged from the point 
of view of the actors in it. They knew that this story, 
which is false from beginning to end, without the small- 
est shadow of foundation (as set forth under oath in thé 
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affidavits printed below), was absolutely privileged. It 
was introduced (after the concerns under investigation 
had been informed by Mr. Amonson that the story was 
a fake) at the close of the last day on which, by agree- 
ment, oral testimony was to be taken, clearly with the 
intention of making it impossible for Mr. Amonson and 
Mr. Best to get in the record any answer to the story, 
which intention was frustrated by the action of the Com- 
mittee in accepting and printing in the record the afh- 
davits which we reproduce below; and when this false 
testimony was printed as news by the Washington 
“Times,” copies of that paper’s statement were mailed 
by Tuttle, Wightman and Dudley to insurance papers 
which they have subsidized by advertising contracts, 
and most of them—perhaps all of them—referred to 
the story at more or less length. 

The entire matter becomes a question cf veracity be- 
tween Mr. Stone and Mr. Best. Stone has sworn that 
in an interview Best made certain statements. Best 
swears that Stone’s statement is perjury, and that no 
such statemenf, or anything which the wildest imagin- 
ation could distort into such 2. statement, was ever made 
by him to Mr. Stone. Amonson swears that there is 
nothing in the story so far as he is concerned, and that 
he informed Dudley of that fact three days before the 
false testimony was given. Mr. Best in his affidavit 
tells for the first time the real reason for Stone’s visit 
to our office, namely an effort to explain away his du- 
plicity and double dealing with numerous individuals in 
connection with the formation of his company. 

We cheerfully leave the decision on this question of 
veracity to our readers, asking only that they take time 
to scan carefully the affidavits which we print below: 


Mr. Best’s Affidavit. 


In the Matter of the Investigation of 
Insurance Companies and Office of 
Commissioner of Insurance in the Dis- 
trict of Columbia. 


State of New York, = 
County of New York,) — 


Affidavit. 


Alfred M. Best, being duly sworn, says: 


I am president of Alfred M. Best Company, Incor- 
porated, publishers of “Best’s Insurance Reports” and 
numerous other publications, which makes a business 
of reporting upon the financial condition, reputation and 
methods of insurance concerns of all classes. 

I have read the testimony of James F. Stone, presi- 
dent of the American Union Fire Insurance Company, 
of Philadelphia, before the sub-committee conducting 
the above inquiry, which testimony appears on pages 
1926 to 1929, inclusive, of the printed record, being No. 
26, embracing the testimony given on Jan. 30, 1913. 

The entire statement made by Stone concerning a 
conversation alleged to have occurred between Stone 
and myself at my office is false in every particular. It 
is true that I had two or three interviews at my office 
with Stone pursuant to requests made by him for ap- 
pointments. I had previously learned that Stone had 
solicited and secured subscriptions aggregating over 
forty thousand ($40,000) dollars for stock of the Ameri- 
can Union Fire Insurance Company from Frank H. 
Ross, an insurance agent in this city; and that Stone 
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had concurrently agreed that Ross should have the 
exclusive representation of the company in the Met- 
ropolitan district, including New York City,.when the 
company had completed organization. I -had also 
learned that, in violation of this agreement, Stone had 
solicited: and secured from the firm of Whilden & Han- 
cock, insurance agents of this city, a subscription for 
stock of the American Union Fire, and had concur- 
rently agreed to give that firm the exclusive representa- 
tion of the company in the Metropolitan district, when 
it had completed its organization. 

I had also learned that a subscription for stock of 
the American Union had been solicited and secured by 
Stone from the general agency firm of Wakefield, Mor- 
ley & Company, of Hartford, Conn, and that concur- 
rently Stone had agreed that that firm was to have the 
exclusive general agency for ‘the company, when formed, 
for the whole of New England. I had also learned that, 
in violation of this agreement, a subscription for stock 
had been solicited and secured by Stone from the in- 
surance firm of Ide & Sewall, of Boston, Mass.; and 
that concurrently Stone had promised that Ide & Sewall 
should have the exclusive general agency of the com- 
pany for the whole of New England. I learned, more- 
over, that, to further complicate this situation, in vio- 
lation of both agreements, a subscription for stock had 
been solicited and secured by Stone from L. S. Jordan, 
an insurance agent of Boston, Mass., to whom Stone 
had promised the local agency of the company for the 
city of Boston. 

The organiz.tion of the American Union Fire In- 
surance Company was progressing throughout 1909; 
and early in 19i() I endeavored to secure definite in- 
formation concerning the progress made, the expense 
of selling the stock, and other matters bearing upon the 
question of the good faith of the promotion. On March 
8, 1910, I addressed to the company a communication, of 
which the following is a full, true and correct copy: 

“We have had considerable correspondence recently 
with your company, our inquiries being invariably an- 
swered by Mr. James F. Stone, chairman of the organi- 
zation committee, and now president of the company as 
well. If you will refer to our letters of last month, you 
will find that we inquired varticularly concerning the 
deals which had been made by the company, by Mr. 
Stone in its behalf, for placing agencies, in return for, 
or in connection with, subscriptions for the stock of the 
company. Complaints and criticisms regarding the 
methods followed in this particular, and also concerning 
the statements which have been and still are being made 
by the canvassers for stock subscriptions, have continued 
to reach us since we last wrote you, and we are address. 
ing this communication to you in the hope that some 
definite statement may be given to us in reply which will 
clear up the matters that now seem to us open to criti- 


‘cism, and which have so appeared to various inquiring 


subscribers. 

“One of the most important criticisms of the methods 
which have been followed in organizing the company has 
to do with the placing of the general agency for New 
England and the local agency in Boston. Messrs. Wake- 
field, Morley & Company, of Hartford, have been good 
enough to give us copies of the letters which passea 
between your and their office immediately following the 








March 1, 1913 


BEST’S LIFE INSURANCE NEWS 141 








organization meeting at Philadelphia on January 26. 
Your letter to them stated that they were to have a gen- 
eral agency contract for the whole of New England for 
a period of five years, upon certain stipulated terms. We 
are informed upon authority which we cannot question 
that there is in existance, or was until very recently, a 
contract with Messrs. Ide & Sewall, of Boston, giving 
them the whole of New England under a general agency 
contract; and this contract, we understand, carried with 
it a subscription for a considerable amount of stock. 
Our informant has seen this contract, and states without 
reservation that it is signed by Mr. Stone. We are not 
particularly interested in the question of where you place 
your general agencies, provided they are with reputable 
and competent underwriters, but if such methods have 
been followed it is apparent that little confidence can be 
placed in the management of your company, either as 
to its good faith or good sense. We have already re- 
ceived a denial from Mr. Stone that any such con- 
tract was ever made. We feel that, in the light of the 
information which we have since obtained, and which 
fully corroborates that which was in our possession when 
we wrote you before, a full, complete and unequivocal 
explanation is due us. 


“We are also informed that a general agency contract 
has been made with Messrs. Whilden & Hancock, of this 
city, covering New York, New Jersey and Pennsylvania 
(with the exception of Philadelphia and Pittsburgh), but 
that in spite of the existence of this contract deals have 
been made with two other people of this city each of 
whom have subscribed for a substantial amount of stock, 
with the understanding that he is to receive the sole 
representation of the company here. We do not think 
it necessary to go to the length of stating who these 
people are and the number of shares for which they have 
subscribed, but our information includes those details. 
Here also we think that an explanation is in order. 

“Salesmen representing your company are soliciting 
subscriptions and stating that approximately one million 
dollars in bona fide subscriptions have been obtained by 
the company. Mr. Stone at the organization meeting 
stated that $833,000 of stock had been subscribed and 
that about $120,000 more was subscribed immediately 
after the meeting, leaving less than $50,000 to be placed 
in order to complete organization with one million dol- 
lars’ capital and surplus. There seems to be no doubt 
that such representations have been used by the stock 
salesmen in obtaining subscriptions. We have been in- 
formed that nothing like the amount stated has been ob- 
tained in collectible subscriptions. For that reason we 
asked for a statement of the exact numher of shares 
subscribed and the amount actually paid in thereon, but 
this Mr. Stone stated he could not furnish and did not, 
in any event, think that it would be wise to do so until 
the company had completed its organization. 

.“Taken together, these persistent reports—in some 
cases, as stated above, backed by substantial documen- 
tary evidence—indicate that the business methods pur- 
sued by the organizers of the company are such that 
they do not merit the confidence of the public. We are, 
therefore, addressing this communication to you in order 
that, if you desire, an equally frank response may be 
made; for it is evident that if even a small part of these 
derogatory reports are well founded the company will 








not deserve a good report as to its management when it 
finally completes organization and begins issuing polli- 
cies.” 

Stone replied to the above letter and solicited an inter- 
view, which took place at my office on March 17, 1910. 
He exhibited correspondence bearing upon the contro- 
versies above outlined. He then claimed that he and his 
associates had about completed arrangement to obtain 
control of another company (a fire insurance company), 
to be operated from the same office, and with the same 
staff and traveling men as the American Union Fire In- 
surance. Co.; and that it was the New England general 
agency of the second company which had been promised 
to Messrs. Ide & Sewall, of Boston. Later I learned 
that this was untrue; that the contract with Ide & Se- 
wall specifically mentioned the American Union Fire In- 
surance Company. Stone admitted the existence of 
conflicting agreements with Frank H. Ross and Whilden 
& Hancock. 

On May 21, 1910, Frank H. Ross stated to me in per- 
son that because of Stone’s double dealing he had de- 
manded the return of $42,500 paid by him and his 
friends for stock of the American Union Fire Insurance 
Company, and that a few days before our interview he 
had received this money back, payment being made by 
a personal check drawn by Stone on the Mutual Trust 
Company of Philadelphia. 

When I learned of the cancellation of this large sub- 
scription, and the return of the money, I pressed Stone 
for a statement, in figures and not in generalities, set- 
ting forth the amount of bona fide subscriptions for 
stock actually secured and the amount of cash actually 
paid thereon. For some time prior to the talk with Ross 
I had endeavored, without success, to obtain this in- 
formation, Stone putting me off on ome excuse or 
another. I was insistent in the request for this informa- 
tion because numerous subscribers to my reports who 
were also subscribers to stock of the American Union, 
and who had been promised the representation of the 
company when it completed organization, had similarry 
endeavored to obtain the facts concerning the promotion 
and had been put off in the same way. They had there- 
fore urged me to make every effort to obtain this inform- 
ation, there being no legitimate reason why it should not 
be furnished, Stone having stated repeatedly that prac- 
tically the whole of the capital and surplus had been sub- 
scribed. This must be the basis for the false statement 
made by Stone that I, or my company, demanded a list 
of the stockholders. No such demand or request was 
ever made. 


In a letter to me dated May 27, 1910, Stone said: 

“The information you ask for, namely, the exact num- 
ber of shares subscribed, exact amount of cash collected 
and expense of organization to date, will under no cir- 
cumstances be answered until our subscriptions are com- 
pleted.” 

Replying to the letter from which this extract is taken, 
I wrote Stone on May 28, 1910, as follows: 

“Yours of the 27th is received and very carefully 
noted. 


“I think that you misunderstand my attitude in this 
matter. It is impossible that you should be unaware of 
the fact that you have been the subject of widespread 
and serious criticism upon various grounds, the most im- 
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portant being alleged misrepresentation as to the amount 
of bona fide subscriptions secured and cash collected 
thereunder; and the additional allegation that conflict- 
ing deals had been made involving the placing of agen- 
cies for the same territory in connection with subscrip- 


tions for stock. We recognize that it is for you to deter- | 
mine your course, but we have in the conduct of our | 
business come in contact with scores of promotions, and | 


invariably definite figures showing the progress made 
have been promptly and cheerfully furnished to us for 
our subscribers, save in a few instances, where later 
developments showed that publication of the facts would 


have been disastrous to the efforts of the organizers. | 
This fact is known to insurance men all over the coun- | 


try quite as well as it is to us, and, consequently, there 
is a tendency to be suspicious when general claims are 
made by persons active in the promotion of msurance 


companies, who at the same time refuse to substantiate | 


these claims by definite statements of facts and figures. 


The writer has given you ample evidence of his desire | 
to be scrupulously fair to you in sifting the various criti- | 


cisms concerning which we have corresponded and talked: 
and I, therefore, feel you will appreciate that my insist- 
ence on the wisdom of the course heretofore suggested 
is not prompted by any unfriendly or hypercritical at- 
titude. If you could have read all the letters which we 
have received regarding your methods in connection with 
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agents over New England for the American Union Un- 
derwriters, under which title it was proposed that the 
company should issue an entirely separate and distinct 
series. of policies. To this Wakefield, Morley & Com- 
pany objected because their contract provided that all 
business written by the American Union Fire in New 
England, directly or indirectly, must be through them. 
Stone then made a third contract with Ide & Sewall, 
which he signed as an individual, appointing Ide & Se- 
wall general agents for the whole of New England for 
the New Zealand Insurance Company, an old and repu- 
able institution, which, however, has never transacted 
any business east of the Rocky Mountains, and which 
never gave Stone any authority whatever to represent it 
in any manner. We thereupon addressed to the company 
on June 1, 1911, the following communication: 

“We have before us the following facts, which it seems 
to us should be laid before our subscribers as having a 
distinct bearing upon the reliability of the management 
of your company. We submit these facts to you for such 
official statement concerning them as you care to make. 

“When your company was in process of organization, 
it was reported to us that two general agency contracts 
had been made with two separate firms, both purporting. 
to confer a general agency for your company for the 
whole of New England. In both cases a subscription 
for stock was an important consideration in the grant- 


ing of the contract, though not mentioned in the written 
document. 


the promotion of the company, and listened to the talks 
which we have had with persons directly and vitally in- 
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terested in its successful completion, you would appre- 
ciate better than you evidently do the importance of 
the whole question.” : 

In reply to this letter Stone wrote me on June 1, 1910, 
in part, as follows: 

“Once and for all, let me write it as emphatically as 
it is possible for human pen to make it: we have no dual 
agencies.” 

We subsequently received documentary proof that this 
statement was deliberately false. 

In his testimony before the committee Stone intimated 
that I urged him to buy $10,000 worth of my publications, 
and that he considered this a hold-up. This testimony 
referred to my conversation with Stone on March 1/7, 
1910. In his letter to me of June 1, 1910, Stone said: 

“Taking it that you are not prompted by any un- 
friendly attitude, and I believe this, why not believe us 
when we say that we will give you this information when 
we feel that it will be of no possible service to our com- 
petitors?” 

The company finally completed its organization and 
secured its license from the State of Pennsylvania on 
Dec. 23, 1910, and began issuing policies directly after 
the Ist of January, 1911. Reports concerning the dupli- 
cation of agency appointments alleged to carry with them 
the sole representation of the company continued to 
reach us, and we finally learned that, apparently in an 
effort to pacify Messrs. Ide & Sewall, of Boston (to 
whom Stone had promised the general agency of the 
American Union Fire Insurance Company for all of New 
England, which contract he was unable to carry out be- 
cause of the similar contract previously made with Wake- 
field, Morley & Company, of Hartford), Stone had. made 
a contract with Ide & Sewall appointing them general 








“Upon investigation we found that, in fact, a contract 
was made and afterward ratified by your company, when 
it completed organization, appointing the firm of Wake- 
field, Morley & Company, of Hartford, Conn., general 
agents for the American Union Fire Insurance Company 
for the whole of New England, under a contract running 
for a term of years. : 

“Another contract was made by your president, James 
F. Stone, as chairman of. the organization committee, 
with the firm of Ide & Sewall, of Boston, Mass., appoint- 
ing them general agents for the American Union Fire 
Insurance Company for the whole of New England. 

“Another contract was made with Ide & Sewall ap- 
pointing them general agents for the whole of New Eng- 
land for the American Union Underwriters. 

“A third contract was made with Messrs. Ide & Sewall, 
signed by your president, James F. Stone, as an individ- 
ual, appointing them general agents for the whole of 
New England for the New Zealand Insurance Company, 
which advises us through its regularly authorized man- 
ager in San Francisco, and by cable from the home office, 
that no arrangement was ever made with Mr. Stone to 
represent the company in any capacity, much less to 
justify the execution of such a contract as we have just 
referred to. 

“The three contracts with Ide & Sewall have been ex- 
amined by our Boston representative in person. 

“We have not seen the contract with Wakefield, Mor- 
ley & Company, but assume that it is in existence from 
the fact that that firm has shown us correspondence 
with Mr. Stone and with your company bearing upon 
that appointment, and the further fact that the firm is 
now acting as your general agent in New England. 

“We may add that some time ago we addressed a 
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communication to Mr. Stone, asking for a statement in 
explanation of these matters, which he refused to make, 
on the ground that they were private affairs—a view 
which we cannot share, considering that, on the contrary, 


they have decided public interest, particularly to agents 


and policyholders of your company. 

“We will give careful consideration to any statement 
that you desire to make in the premises.” 

Stone desired to come to my office and make a verbal 
statement concerning these matters, which I refused to 
accept, in view of my past experience with him. On 
July 5, 1911, nearly five weeks after my letter was writ- 
ten, he wrote me as follows: 

“Personally I exhibited to you letters which passed 
between Ide & Sewall, of Boston, Mass., and myself, in 
which the American Union figured in name only, and 
not as an absolute agreement with these people, and tor 
your information might further state that all the stock 
they had in this company was twenty shares, or an in- 
vestment of $1,000. We did afterwards make an agree- 
ment with them for a proposed ‘Underwriters Policy’ to 
be called the ‘American Union Underwriters.’ It is a 
fact that the undersigned has been negotiating with the 
New Zealand Insurance Company for the Eastern Gen- 
eral Agency, and it was distinctly understood that sf 
such general agency was obtained Ide & Sewall were 
to receive the New England appointment. It was also 
distinctly understood that I did not have such an ap- 
pointment; letters have passed between us to prove it, 
and at least Mr. Sewall knew it, and it is quite natural 
that the New Zealand people gave you no information 
on the subject, as it would not be proper to talk about 
a proposed General Agency that was not finally ’con- 
summated. I wish it distinctly understood that I never 
claimed to represent this agency nor ever issued what 
could be called contracts appointing them. 

“The firm of Ide & Sewall, as you well know, have dis- 
solved partnership and even though we had any con- 
tracts it is impossible for them to carry out any firm 
agreements. I did not deal with these gentlemen at any 
time individually but as a firm and have said and done 
nothing but what each of us thoroughly understood.” 

{ know from a report to me by my Boston correspond- 
ent, who personally examined the three contracts in 
question, that the above statement by Stone is false; 
that he did, in fact, execute three contracts appointing 
Ide & Sewall successively agents of the American Union 
Fire, the American Union Underwriters and, finally, the 
New Zealand Insurance Company, though he admits that 
he never had authority to act for the last. 

An article embodying the above facts was prepared by 
me to be printed in BEST’S INSURANCE NEWS for 
August, 1911, and certain general agents of the American 
Union Fire, who were also stockholders and directors, 
were called in to discuss the situation. They earnestly 
requested us not to print the article, for fear that it 
might unnecessarily injure the stockholders; and, upon 
their assurances that they were following the affairs of 
the company very closely and would not permit anything 
to be done by Stone which would be to the detriment of 
the policyholders or stockholders, we agreed not to pub- 
lish the facts at that time. I regret that the false and 
malicious statement made by Stone makes it necessary 
for me to publish these facts now in order to show the 





-reason for his enmity toward me and his utter unrelia- 
‘bility. (Signed) ALFRED M. BEST. 


‘Sworn and-subscribed be- 
fore me this 14th day of 
February, A. D. 1913. 
(Signed) F. L. Randall, 
Notary Public, Kings County. 
Certificate filed in New York County. 
Mr. Amonson’s Affidavit. 


In the Matter of Investigation of In- 

surance Companies and Office of Com- Affidavit. 
missioner of Insurance in the District 

of Columbia. 

State of Pennsylvania, 

County of Philadelphia f 

Louis S. Amonson, being duly sworn, deposes and 
says: 

On the twenty-seventh day of January, 1913, I received 
a telephone call from Mr. Frederick S. Dudley, of Tuttle, 
Wightman & Dudley, Incorporated, Washington, D. C., 
asking me for an appointment, which was made for the 
same evening, at 7 P. M. at the Hotel Walton. 

Mr. Dudley was a stranger to me, but was introduced 
by Mr. Robert S. Dearden, Jr., of the United States Re- 
view, an insurance journal published in this city. Mr. 
Dudley said he had been informed on good authority, 
that the People’s National Fire Insurance Company, or 
myself, had been held up for a financial contribution in 
some form, by the Alfred M. Best Company, Incorpor- 
ated, of New York, publishers of Best’s Insurance Re- 
ports, and other publications, and asked me if I would 
be willing to go before the Investigating Committee of 
the House of Representatives at Washington, and testify 
to the extortion he understood we had been submitted to 
by the Alfred M. Best Company, Incorporated. 

I told Mr. Dudley that I had no objection whatever to 
appearing before the Committee, but that the testimony 
I would be obliged to give would not be of the kind 
that would assist him in making his point, because, as a 
matter of fact, there had been no extortion practised 
of any kind, either upon myself or the People’s National 
Fire Insurance Company, and that the only subscription 
or contribution which we had made to the Alfred M. 
Best Company, Incorporated, consisted of the annual 
subscription to their reports on insurance companies, 
aggregating about $20 per annum. Mr. Dudley agreed 
that, under the circumstances, it was not necessary for 
me to appear before the Committee, and the matter was 
dropped. 

I have since been shown the testimony given at the 
hearing before the Committee on January 30, 1913, by 
Mr. James F. Stone, President of the American Union 
Fire Insurance Company of Philadelphia, pages 1926- 
1928, in which he states that Mr. Best, in an interview in 
the office of A. M. Best Company in New York, advised 
him of the fact that I had subscribed to 1,000 copies of 
his books, at a cost of $10 each, and thought it would be 
a very nice thing if he could do practically the same 
thing. _ | 3 3 

This statement, as far as the People’s National Fire In- 
surance Company is concerned, or as far as I am per- 
sonally concerned, is absolutely untrue and has no basis 
in fact. Neither myself or the Company of which I am 
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President, nor any other company with which I am con- 
nected, has ever been submitted to any extortion in any 
way, shape, manner or form by the Alfred M. Best Com- 
pany, Incorporated, and the only contributions or sub- 
scriptions which have been made by me or the Company, 
from the time of our organization to the present date, 
are limited to an annual subscription for one copy of 
their publications, which is subscribed to by practically 
all of the insurance companies in the country, and the 
total payment made by the People’s National Fire In- 
surance Company to the Alfred M. Best Company, In- 
corporated, during the years 1908, 1909, 1910, 1911 and 
1912 aggregates the sum of $84.40. 

So far as the People’s National Fire Insurance Com- 
pany is concerned, we have never requested and we 
Wave never received any special favor or consideration at 
the hands of the Alfred M. Best Company, Incorporated, 








in their publications or their reports. No attempt has 
been made to extort money from us by this concern for 
the purpose of securing a favorable report. On the con- 
trary, we have sometimes complained that the Alfred M. 
Best Company, Incorporated, might have been a little 
more generous without being unfair, in their comments 
upon our business progress. 

I am greatly surprised that such testimony should have 
been handed in to the Committee by Mr. Stone, espe- 
cially after Mr. Dudley had learned from me, personally, 
that there was no truth whatever in the allegation. 

LOUIS S. AMONSON. 
Sworn and subscribed before 

me this llth day of Febru- 

ary, A. D. 1913. 

JAMES C. CLARK, 

Notary Public. 








COMMENTS ON OUR SERVICE. 
Comments of Subscribers Upon Recent Attacks Upon 
Us. 


Recently a number of insurance journals have made 
editorial attacks upon Mr. Alfred M. Best, eagerly seiz- 
ing upon some perjured testimony given before an in- 
vestigating committee by a Philadelphia insurance man. 
The effect of these attacks seems to have been exactly 
opposite to what their authors intended, judging by the 
following quotations. 

A life insurance man, unknown personally to any 
of the editors of this paper, but familiar with the s. 
of work we have been doing for the last fifteen years, 
wrote us as follows, after reading the second of two 
editorials published by “The Spectator,” of this city: 

“Why don’t you ‘soft soap’ all companies ‘that fail 
before your ink is dry! Why don’t you publish tons of 
irrelevant and foolish ratios! You'd have ‘lots’ of com- 
pany; but your present impartial work is higher and 
more useful, and more educational to agents and buy- 
ers, than if you joined the army of journals from New 
England to Texas that tell only the good things about 
all companies, whether good, bad, or indifferent. As 
‘insurance reporters’ of wide experience and commend- 
able and useful methods, you have my best wishes.” 

Along comes another letter from a little town in 
Texas, from a fire insurance agent this time, who says 


that he has been reading the comments made concern-: 


ing the incident above referred to, and adds: 

“In view of the remarks by some of the insurance men 
at this investigation as to the methods of your report- 
ing service it is a pleasure to us to be able to say that 
we have used your service for one year only, but in that 
time we have found your information the most reliable 
and accurate it has been possible to get and we would 
not do without it for several times its cost, and hope 
you will continue the same careful examination of the 
companies that never get beyond the promotion stage. 
With best wishes for your continued success.” 

A day or so later, the following was receive from the 
official head of a fire company located in the Middle 
West: 

“Permit me to congratulate you on the firm stand you 
have taken as regards the publication of facts regaring 





a certain insurance company. We note a lengthy article 
in a western insurance journal, this morning, which is 
published with the idea of giving publicity to an attack 
made on you by an insurance official in Washington. 

“We are glad to know there is one insurance publica- 
tion that has the courage to enounce such promotion 
schemes as the late OE seswieee: 
and others throughout the country, that I 
mention. 

“We congratulate you and think it is the best adver- 
tising that ‘Best’s Insurance Reports’ can get.” 

Then we have a very-much-to-the-point communica- 
tion that has the courage to denounce such promotion 
gated, located in Michigan, who says: 

“My insurance broker handed me your issue of ‘Best's 


need not 


Insurance News’ of January 15th, wherein you give 
a full report of doings of investigations in behalf of 
the First National Fire Insurance Company. As one 


of the two thousand deluded innocents I thank you 
from the bottom of my heart for your courage and 
fair play.” 

He stated the amount he had paid in and asked 
whether he should continue, or stop his payments and 
forfeit the amount already paid in, or sue to recover 
the payment made. We told him to send us full par- 
ticulars, including all letters sent him in connection 
with the subscription, on receipt of which we would tell 
him what to do, with no charge for the advice. The 
same invitation is extended to all policy holders of the 
First National or Commercial Fire. 





IMPORTANT RULING REGARDING DIVIDEND 
COMPARISONS BY NEW YORK INSUR- 
ANCE DDEPARTMENT. 

On February 21, 1913, the Insurance Superintendent 
of the State of New York mailed the following letter 
to every life insurance company doing business in that 
State: 

“Owing to the many inquiries relating to comparisons 
of dividends, which have been made of late by life insur- 
ance agents and others, it is thought best to advise you 


that: 
“This department holds that any comparison which 











March 1, 1913 


= -— - -- --—--—- _ -_—-—— - - — - - - = — ——- 


oe —— — —— ————_ —  -- - - _ 


purports to give the net cost or other benefits to be 
had in the future, such comparison being between two 
or more companies transacting business in this State, 
must be complete. If such comparison is incomplete it 
is misleading within the terms of section 60 of the In- 
surance Caw of this State, and is, therefore, prohibited. 
A comparison to be complete must give all of the bene- 
fits, non-forfeiture or otherwise, the reserve basis and in 
the case of non-participating companies, proper value 
should be given to the saving of excess premiums in the 
early years, if any. 

“The department trusts that the various companies 
and their agents will comply with the spirit and letter 
of this ruling; kindly acknowledge receipt. 

Respectfully yours, 
W. T. EMMET, 
Superintendent. 


HOW COMPANIES WRITING POLICIES CON- 
TAINING DISABILITY AND DOUBLE INDEM- 
NITY CLAUSES PROVIDE FOR SUCH 
CONTINGENCIES. 

The Insurance Department of Utah has compiled the 
data shown below from answers received from the vari- 
ous companies operating in Utah, writing policies con- 

taining double indemnity and disability benefits. 

The Insurance Commissioner’s questions were: 

“First. On what basis do you report insurance 
written and in force, on the single life benefit or 
the double accident benefit? 

“Second. What amount of reserve do you set 
aside out of the premium income to take care of 
the two disability features or the one that you offer? 

Forty-four companies have replied to the commission- 
er’s letter, their method of providing for such policies 
being given below: 

Companies Writing Policies With Double Indemnity 


Feature. 
How Reserve 
Company Reported per $1,000 
Intermountain Life ........5 Single benefit........ 1.50 
Idaho State Life............Single benefit........ 2.00 
Kansas City Life...........Single benefit........ 1.00 
West Coast Life ............Single benefit........ 1.00 
Beneficial Life .............Single benefit........ $0.75 
Companies Writing Policies With Total Disability 
Feature. 
Reserve 
Company. per $1000 
I I te es i og obs Mane Oa $0.25 
Se ee EP ls peace cv nad pbbencevicns 50 


Bankers Reserve Life—Option to policyholders 
to take half of face of policy in case of disabil- 
ity as result of accident. No reserve. 
EE ee eee Pe ee ee 25 
GD (As Cecws ks Cov cgedvesess base Ha euetess 43 
Columbian National Life—Fifty per cent. of 
premium income on such policiés. 
Comtinental: AGGQPORCe 66. c ccc tS encccdcccccecs 25 


Equitable Life—Hunter’s disability table at 3 
per cent interest. 
SE SE eek cas dent 0 cbbGud bebeseeks 25 
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Reserve 
Company per $1,000 
Home Life—New York State Valuation Basis. 
a ND 5c ve 0c dgee* Se6d Can OF 00482 $0.25 
EEE EE SADS SO PEPE Oe TT eT 25 
Intermountain Life ..... ASP ETE Ce 25 


Kansas City Life—included in reserve for dou- 
ble indemnity. 
Manhattan Life—New York State Valuation 

Basis. 

Metropolitan Life—Hunter’s disability table at 

3 per cent. interest. 

Missouri State Life—Fifty per cent. of premium 
intome on such policies. 

National Life of U. S. A.—Total disability pre- 
mium on such policies. 

New York Life—Proper reserve for disability 

benefits at 3 per cent. 
DE SN BAO: vee c6bus oneeeneceerene 4 @ 0 25 
Philadelphia Life ($766) ........ apabdsienabaun « ae 
Prudential Insurance—Hunter’s disability table 

at 3% per cent. interest. 

Reliance Life—Fifty per cent. of premium in- 
come on such policies. 
Travelers Insurance ($177,112.25)—Fifty per 

cent of premium income on such policies. 

Se EEE oy 44 as  Ganacescckesewenwecoce Aa 
Pe = SN BA oo ence wescaddscdddvedicv ds 25 

“Fifty per cent. of premium income on such policies” 
means that the regular reserve of 50 per cent of the spe- 
cial premium charge for the disability feature is set 
aside, as in the case of accident and health policies is- 
sued by other companies. 

Companies Operating in Utah That Do Not Provide 
for Feature. 

American Bankers; Old Line Bankers Life; Bankers 
Life of Des Moines; Mutual Benefit Life; National Life, 
Vermont; Northwestern Mutual Life; Penn Mutual 
Life, Phoenix Mutual Life; Union Central Life; Union 
Mutual Life and U. S. Annuity & Life. 





FOR SALE. 


A Burroughs Adding Machine, $375 
model, with stand, practically new and in 
perfect condition, will be sold for $250, 
payable’ in installments if desired. The 
reason for selling this machine is that we 
have purchased a on model. Address 
this office. 

ALFRED M. BEST COMPANY, INC. 
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BEST’S LIFE INSURANCE NEWS 





Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 





It is our purpose month by month to discuss the most 
important recent decisions of the courts of this coun- 
try and Canada, which have an immediate bearing on 
questions of interest to the insurance public and to life 
insurance agents. The decisions themselves will not be 
printed in full, and the technical.portions will be pur- 
posely omitted so that the comments on the case, while 
covering the facts involved and the conclusions of the 
courts, will be readable and within the understanding 
of the layman. 

If at any time our subscribers should desire complete 
decision in a case we refer to, we shall be glad to obtain 
it for them. 





FRATERNAL ORDER MAY NOT INCREASE ITS. 


RATES. 

This Doctrine Is Applied by the New York Court of 
Appeals, Even Where the Policy Contains a 
Promise to Comply with Future By-Laws. 

The Court of Appeals of New York has recently sus- 
tained the ruling of the Supreme Court reversing the 

Appellate Division of New York. 


The decision of the Supreme Court was discussed by 





us in our issue of Aug. 1, 1910, and the present ruling, | 


which coincides with that, is of great importance. The | 


decision is as follows: 


The defendant is a mutual benefit association organ- 
ized under the laws of Massachusetts, and the plaintiff 
is one of its members by virtue of his membership in 
De Witt Clinton Council No. 419, which is a subordin- 
ate division of the association organized and existing 
within this state. The action is brought to obtain an 
adjudication of the rights of the parties under the con- 
tract between them. The plaintiff became a member of 
the defendant in 1883. He was then 37 years of age, and 
the rate of assessment upon members of that age was 
then $1.80 for each death. In 1898 this rate was 
changed, with the consent of the plaintiff, to one assess- 
ment of $3.16 for each death, and such extra assess- 
ments, not exceeding that amount at any one time, as 
might be properly levied under the constitution and by- 
laws. In 1905 the defendant again raised its rates, and 
since then the members of the class to which the plain- 
tiff belongs have each been assessed $6.87 every month 
until they reach the age of 65, at which time their assess- 
ments are automatically fixed at $16.08 per month for 
the remainder of life. This change in the rate of assess- 
ment in 1905 was made without notice to the plaintiff, 
without his consent, and against his objection and pro- 
test, From 1905 until February, 1910, he paid under 
protest the rates as increased in 1905. Then, in Febru- 
ary, 1910, he tendered to the proper'officer of the de- 
fendant the sum of $3.16, which was the amount of the 
monthly assessment as fixed with his consent in 1898. 
The defendant, through its officers, refused to accept 


the tendér and threatened to expel the plaintiff unless he 


should pay the assessment of $6.87 as fixed in 1905. The 





plaintiff thereupon brought this action, claiming that 
the increase in 1905 of the rates of assessment was il- 
legal and in violation of his rights under his contract 
of membership as modified by the changes made with 
his consent in 1908, and in this contention he was up- 
held by the court at Special Term. The Appellate 
Division took a different view, however, and decided 
that the defendant ingits contract with the plaintiff had 
effectually reserved the right to bind him to the payment 
of the increased rate by its subsequent amendments of 
its by-laws. This conclusion was based upon the as- 
sumption that there is a distinction between this case 
and the cases in which we have held that a membership 
contract in a mutual benefit association, in which the 
member agrees to comply with the laws of the order 
“now in force or that may hereafter be adopted,” does 
not authorize a subsequent amendment of the by-laws 
without the member’s consent if the effect of such 
amendment is to increase the rate of assessment or to 
reduce the amount of the benefit as fixed by the con- 
tract. Wright v. Knights of Maccabees, 196 N. Y. 391, 
89 N. E. 1078, 31 L. R. A. (N. S.) 423, 134 Am. St. Rep. 
838; Dowdall v. Supreme Council Cath. Mut. Ben. Assn., 
196 N. Y. 405, 89 N. E. 1075, 31 L. R. A. (N. S.) 417; 
Ayers v. Grand Lodge United Workmen, 188 N. Y. 280, 
80 N. E. 1020; Evans v. So. Tier Mas. R. Assn., 182 N. 
Y. 453, 75 N. E. 317; Beach v. Supreme Tent K. of M., 
177 N. Y. 100, 69 N. E. 281; Langan v. Supreme Council 
Am. L. of H., 174 N. Y. 266, 66 N. E. 932; Shipman v. 
Protected Home Circle, 174 N. Y. 398, 67 N. E. 83, 63 
L. R. A. 347; Weber v. Supreme Tent K. of M., 172 
N. Y. 490, 65 N. E. 258, 92 Am. St. Rep. 753. 

[1] We think there is no distinction between the case 
at bar and the cases cited. In the plaintiff’s application 
he agreed to make punctual payments of all dues and 
assessments for which he should become liable, “and 
to conform in all respects to the laws, rules and usages 
of the order now in force or which may hereafter be 
adopted by the same.” The certificate issued to him 
by the defendant was conditioned “that the said mem- 
ber complies, in the future, with the laws, rules and 
regulations now governing the said council and fund, 
or that may hereafter be enacted by the Supreme Coun- 
cil to govern said council and fund.” 

The learned justice who wrote for the Appellate Divi- 
sion in the case at bar thought that these reservations 
were so specific as to render them binding upon the 
plaintiff, but -we cannot see wherein they differ from the 
reservations in Wright v. Knights of Maccabees, supra, 
Ayers v. Grand Lodge United Workmen, supra, Evans 
v. So. Tier Mas. R: Assn., supra, and the other cases in 
which the member had-agreed to be bound by the laws 
then in force and by such as should thereafter be en- 
acted. It was this general form of reservation that was 
under consideration in Beach v. Supreme Tent of K. of 
M., supra, where Judge Cullen wrote for the court: 
“It is quite easy for fraternal organizations, such as 

: (Continued on next page.) | 
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the defendant, if they deem the provisions for benefits to 
their members tentative only and desire to have them 
subject to such modification as the business of the ord- 
ers may require, to express that in the certificate. So, 
in the present case, if the certificate had provided that 
the payments therein specified should be subject to 
such modification as to amount, terms, and conditions 
of payment and contingencies in which the same were 
payable as the endowment laws of the order from’ time 
to time might provide, the amendments would be ap- 
plicable to existing members. But I think that nothing 
less explicit than this appearing in the certificate itself 
should be effectual for such a purpose. Fairness to per- 
sons joining the order required such plain dealing.” 177 
N. Y. page 105, 69 N. E. page 283. 

{[2, 3] The plaintiff's rights are not affected by the 
fact that the defendant is a corporation organized under 


the laws of Massachusetts, nor by the finding of the | 


trial court “that by the statutory law or public acts of 
the commonwealth of Massachusetts, fraternal benefi- 
ciary organizations, of which the defendant Supreme 
Council of the Royal Arcanum is one, have power to 
change and amend their rate of assessment,” because 











(1) the trial court also found. “that the contract in all 
its essentials between the parties was entered into, made, 
and completed in the state of New York,” and (2) the 
statute of Massachusetts, under which the defendant 
claims the power to amend as to rates of assessment, 
was not enacted until 1902 and expressly provides that 
amendment, alteration, or repeal shall not take away 
or impair any remedy which may exist by law. 

[4] Although the Appellate Division reversed the 
judgment entered at Special Term “upon questions of 
fact as well as of law,” it was conceded by counsel upon 
the argument that there are no disputed facts, and this 
concession accords wtth our view of the findings. The 
actual findings of fact are purely formal and beyond dis- 
pute, and the rest, although classified as matters of fact, 
are really conclusions of law. We have therefore ignored 
the form of judment and have treated the record as 
presenting only a question of law 

The order of the Appellate Division must be re- 
versed, and the judgment of the Special Term affirmed, 
with costs to the plaintiff in all the courts. 

Green v. Supreme Council of Royal Arcanum, 42 Insur- 
ance Law Journal, March. 
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Reports Upon Companies and Associations 





COLUMBUS SECURITIES COMPANY, 
INDIANAPOLIS, IND. 
(Formerly of Philadelphia and New 
York). 


Receivers Appointed. 


Upon application of Mandy Lee Raw- 
son, who had the title of assistant sec- 
retary of this concern, Edward W. 
Pierson, of Indianapolis, was appointed 
receiver of this company on Feburary 
14, 1913. 

Mrs. Rawson claims that the Colum- 
bus Securities Company has disposed 
of stock of the par value of $2,184,000, 
and that some of the stock sold for 
cash has brought $20 per share (par 
value $10) and even more. She states 
further that Samuel Quinn, the selling 
agent for the stock, received 50 per 
cent of the proceeds. 

On February 14, 1913, Henry J. West, 
Gloucester, N. J., was appointed re- 
ceiver for this company in New Jer- 
sey, and on February 18 he was ap- 
»ointed ancillary receiver for Pennsyl- 
vania upon application of Irwin & 
Clark, of Philadelphia. 

We have been criticisin~ this con- 
cern for a long time, because we were 
satisfied that its affairs were not be- 
ing conducted along legitimate lines. 
Its representatives have been going 
about the country inducing stock- 
holders of casualty and life insurance 
companies to exchange their holdings 
for stock of the Columbus Securities 
Company, and it has been impossible 
to get any definite information regard- 
ing the assets and liabilties or the 
income and disbursements of the Se- 
curities Company. All information 
having -been refused, Mr. Alfred M. 
Best attended the annual meeting of 
the stockholders of the Gompany, which 
was held at East Orange, N. J., on 





January 28. 1913 (after two postpone- 
ments), having obtained two proxies 
from stockholders who were dissatis- 
fied with the way the company’s affairs 
were being conducted. At this meet- 
ing Mr. Best and others objected to 
the acceptance of the treasurer's re- 
port, and succeeded in having adopted 
a resolution instructing the treasurer 
to retain the services of a certified 
public accountant for the preparation 
of a complete report, in detail, of the 
assets and liabilities of the company, 
as of December 31, 1812, and of the 
income and disbursements during that 
year; and the treasurer was instructed 
o mail a copy of this report to each 
stockholder within thirty days. The 
nstructions as to the contents of this 


report were so explicit that it would | 
be impossible for the officers to claim | 
in- | 


any misunderstanding as to the 
tent of the resolution. 
At the stockholders’ meeting the 


following directors were elected: 

J. H. Schively, Ernest P. Fink, Wal- 
ter H. Parrott, Lionel Van Pelt, O. R. 
Farrar, Elijah Bates, H. H. Picking, 
W. O. Jackson, H. D. Hutchins; W. U. 
Cole, Tod B. Galloway, Frank R. Shinn, 
J. P. Caples. 

James A. Flaherty, a former director 
who is president of the Union Na- 
tional Accident Company, and who 
was largely instrumental in inducing 
the stockholders of that company to 
turn over the contro] of it to the Co- 
lumbus Securities Company, was pres- 
ent in person, and refused to run again. 
The Union National Accident Company 
was recently reinsured by the Empire 
Life Insurance Company, of Seattle, 
Wash., the control of which was also 
secured by the Columbus Securities 
Company, and the Union National Ac- 
cident is now being wound up. 








At the annual meeting of the Secur- 
ities Company the president and secre- 
tary made no reports, and neither was 
present in person, the management 
being represented by Messrs. Frank 
R. Shinn, treasurer, Tod B. Galloway, 
whose official position we do not know, 
and a Mr. J. P. Caples, who is manager 
of one of the numerous subsidiary 
concerns controlled by the Columbus 
Securities Company. The stockholders 
present demanded whether any of the 
officers or representatives of the com- 
pany could give them accurate infor- 
mation concerning its affairs, but were 
advised that this could not be done. 
The so-called “report” of the treasurer 
offered to this meeting was simply a 
brief financial Statement showing 
claimed resources of $3,647,623.70, of 
which $1,503,000 represented first mort- 
gage bonds, which, under questions 


from stockholders, the treasurer stated 


were secured by coal lands somewhere 


in Pennsylvania—he did not know just 


where. The statement also included 
an item of $1,478,402.27 of “insurance 
and other stocks,” concerning which no 
definite information could be obtained 
from the officers; bills receivable. to 
the large amount of $594,320; accounts 
receivable, amounting to $59,404, and 
cash, $10,249.55—not a very large cash 
balance for a concern claiming total 
assets of $3,647,623.70. Questions were 
asked concerning this cash, one stock- 
holder stating that he knew one check 
had been drawn for the purpose of 
acquiring some stock of an insurance 
company, which check’ was consider- 
ably more than the entire cash balance 
reported. The liabilities included ac- 
crued interest of $57,000; bills paya- 
ble, $882,788.59; accounts payable, $35,- 
089.91, and suspense items, ete., 
amounting to $29,114.68—a rather for- 
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midable array of liabilities. The state- 
ment showed a claimed surplus of 
$673,793.43, and $2,184,614.17 paid-in 
capital. 


Mr. Best’s resolution adopted by the 
meeting called for a real report, and 
a stockholder present stated that he 
had personally informed the treasurer 
two or three weeks before the meet- 
ing that he would call for information 
concerning the affairs of the company, 
so that there was no excuse for the 
treasurer’s not being prepared to give 
the information, which his official po- 
sition made it obligatory for him to 
furnish to any stockholder, upon re- 
quest. The treasurer admitted that he 
had made no attempt to secure the in- 
formation which Mr. Judge, the stock- 
holder referred to, had requested him 
to prepare. 

At the meeting it was stated that 
109,000 shares constituted a quorum, 
and that over 137,000 shares were rep- 
resented in person or by proxy. 


Asked concerning the location of the 
cash of the company, Mr. Shinn replied 
that part of it was in the Aetna Trust 
Company in Indianapolis and part of it 
in the Atlantic National Bank, of Prov- 
idence, R. IL, but could not give, or 
would not give, exact details. After 
a long and acrimonious discussion, the 
debate was shut off by a motion by 
one of the “inside ring” to proceed to 
the election of directors, which motion 
was immediately seconded by another 
of the company’s representatives; and, 
of course, the proxies voted by the of- 
ficers were far more than sufficient to 
outweigh all opposition. Messrs. Ca- 
ples, Shinn and Galloway voted 82,720 
shares by proxy. 

An attempt was made to pass a res- 
olution calling on the treasurer to fur- 
nish to each stockholder a detailed ac- 
count of each deal made by the com- 
pany with other concerns, stating the 
exact basis of the exchange of stock, 
the condition (in detail) of the concern 
taken over, commissions paid (if any). 
their amount and to whom paid; but 
this was voted down by the company 
representatives holding the proxies. In 
fact, the only thing that they allowed 
to go through was Mr. Best's resolu- 
tion, the “steam roller” being effect- 
ively used to crush all other opposition. 

See our issue of December, 1912, page 
117, for a very complete report upon 
this concern. 





COSMOPOLITAN LIFE INSURANCE 
COMPANY, ATLANTA, GA. 

In December, 1912, this company was 
placed in the hands of the Georgia 
Insurance Department under Section 
29 of the General Insurance Act of 
1912. 

On February 3, 1913, Judge Bell of 
the Fulton Superior Court granted an 
order to liquidate the assets of the 
company. The order was without re- 
striction, and the company will either 
be liquidated or a new company will 
be organized which will take over the 
assets of this company. 





COTTON STATES LIFE INSURANCE 
COMPANY, TUPELO, MISS. 
This company was incorporated De- 


cember 5, 1911, and began business 
January 27, 1913. It has $100,000 au- 
thorized capital, which is all sub- 
cribed, and $74,750 paid in in ,cash; and 
$36,250 net surplus collected. The par 
value of shares is $10.00 each, and the 
selling price is $20.00. 

The original promotion was in the 
hands of a fiscal agent and 25% was) 
available for promotion expenses. 
This was provided for in tne stock 
subscription blanks, having been print- 
ed in display type across the face of 
the blanks. The contract with the fis- 
cal agent has been terminated and all 
sales are now made under the super- 
vision of the home office of the com- 
pany; and the expense is limited to 
20%. 

The company has reputable backing. | 
Its secretary was, prior to his connec- | 
tion with it, assistant secretary of the 
Tennessee Life Insurance Company, of 
Nashville, Tenn., and prior to that con- 
nected with the ordinary department 
of the Life Insurance Company of Vir-: 
ginia, his insurance experience cover- 
ing a period of about twelve years. 

Non-participating policies only are 
issued. 

It operates in Mississippi only at 
present. 

Its officers are: President, E. Clovis 
Hinds: vice-presidents, W. T. Reeves 
and Travis H. Taylor; secretary, Ira 
F. Archer; treasurer, 8S. J. High. 

The directors are follows: Archer, | 


] 

Cooner, D. C.: Cox, W. M. B.; Davis, 
J. S.; Elkin, T. F.; High, S. J.; Hinds, | 
E. C.: Kenneday, Leroy R.; King, J. A.; 
Leake, M. E.; Ledyard, J. H.; McNeil, 
S. C.: Miller, M. M.; Phillips, L. M.; 
Reeves, W. T.; Rowan, Chas.; Sanders, 
J. B.: Taylor, Travis H.; Thomas, J. 
M.; Thompson, Dr. F. A. 


DETROIT LIFE INSURANCE COM- 
PANY, DETROIT, MICH. 
Reduces Capital. 

At the annual stockholders’ meeting 
of this company held on February 11, 
1913, it was decided to reduce the paid 
in capital from $210,000 to $105,000, 
transferring the difference to surplus 

account. 


EMPIRE LIFE INSURANCE COM- 
PANY, SEATTLE, WASH. 
Report of Examination Discloses Many 
Irrecularities—“Write-Up” from the 
“Spectator” Used by Columbus Secu- 
rities Company as an Endorsement of 
Its Stability. 


We have just been able to procure 
the report of the examination of this 
company, dated October 1, 1912, which 
the former Insurance Commissioner, J. 
H. Schively, refused to make public. 

As the company has reinsured we 
will not review the report in detail. 

In a letter written by the president 
of the Empire Life Insurance Company 





on October 31, 1911, he recommended 
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the stockholders of the company, to 
exchange their stock for stock of the 
Columbus’ Securities Company, and 
stated that the latter concern guaran- 
teed to pay for twenty years 14% on 
the par value of the stock. The In- 
surance Department of Washington en- 
deavored to procure information as to- 
the stability of the Columbus Securi- 


‘ties Company, and in response to its. 


inquiries, Samuel Quinn, fiscal repre- 
sentative of the company, enclosed a 
leaflet consisting of a “write-up” pub- 
lished in “The Spectator,” an insurance 
journal published by The Spectator 
Company, 135 William Street, New 
York. It reads as follows: 


“The development of the insurance 
business through the formation of 
financially strong holding companies, 


bids fair to result in the amalgamation 


of a number of small organizations 
which are now struggling along amid 
great competition. The pioneer in this 
form of consolidation is the Columbus: 


‘Securities Company, organized under 


New Jersey laws, and having its execu- 
tive offices in the Drexel Building, 
Philadelphia. This company has dem- 
onstrated what can be done by its past 
record. It has by a thorough system: 
of consolidation and co-operation se- 
cured interests in several profitable en- 


|terprises, principally in the East, and 


is now widely extending its activities 


in the West. The services of Samuel 
Quinn of Indianapolis, who is one of 
the most active and capable insurance 


men of that section, have been secured 


as . ‘ 
a. Shieh: ie Os. ake OW, wis | to aid in building up in a large way 
the company’s consolidated insurance 


interests. 

“The financial statement of the com- 
pany’s position is a strong one, show- 
ing it to be possessed of assets amount- 


ing to $1,347,091, over $868,000 of which 


is invested in insurance. bank and’ 
other stocks. The liabilities amount 
to $538,709, so that the excess of as- 
sets over liabilities is $808,381, of which 
$750,000 represents the capital stock. 
O. R. Farrar, the president of the com- 
pany, is a man of exceptional ability 
and untiring efforts, and is now per-. 
fecting plans for still more active work 
during the next year. The prospects 


are excellent for the success of the ef- 


forts now being put forth.” 


It is deplorable that any insurance 
journal should debauch its columns 
with “write-ups” of concerns of this: 
character, to be used as tools in the 
hands of the promoters to defraud the 
public. An application for a receiver 
for the Columbus Seeurities Company 
was recently granted in Indianapolis.. 
See details elsewhere in this issue. 

It is evident that the Department. 
placed no reliance in the above “write- 
up,” for the report states that the De- 
partment had not enough informatiorm 
to warrant an endorsement of the con- 
cern’s financial responsibility. 

Ever since the Columbus Securities. 
Company started operations our re- 
ports have shown that the concern was 
not entitled to confidence. 


(Continued on next page.) 





va 


Ry ae ater 


CE TF 


EERE SA at Hie Ake ae 2 


ey 
a 
ts 

; 





Koy ote a> a, ia 
"s toe, A TF ye Law teatin ms . 
ee ey lad rae yarn A oe 2. oe a 


A Bctd. Ao. ee 


150 BEST’S LIFE INSURANCE NEWS 





Empire Life (Continued). 

The report shows that many irregu- 
lar transactions took place. Contracts 
were made by the officers of the com- 
pany between themselves which pro- 
vided that in addition to large saia- 
ries they were given as a bonus very 
large amounts of stock in the company. 
Two officers received 20,000 shares 
each. 

The commission paid on the sale of 
the stock amounted to $353,108.51, and 
the total organization expenses 
amounted to $425,390.98. The total 
amount paid in by stockholders on 
capital and surplus account was $1,- 
333,040.10. 

The securities of the company were 
of such a nature that a large amount 
of them were disallowed by the ex- 
aminer. 

The report shows clearly that the 
criticisms of the company made by us 
in our 1912 volume were fully justified, 
and that the company has, at no time 
since its inception, been worthy of con- 
fidence. 


GERMAN NATIONAL LIFE INSUR- 
ANCE COMPANY, CHICAGO, ILL. 
Control to Be Acquired by National 
Operating Company. 

On February 12, 1913, a contract 
was made between the National Oper- 
ating Company, a Maine corporation, 
and the stockholders of this company, 
giving the former an option to pur- 
chase approximately 80 per cent. o 
the stock of the German National Life 
by monthly cash payments covering a 
period of from eighteen to twenty- 
four months, commencing June, 1913. 
It is optional with the stockholders 
to either accept cash or exchange 
stock for stock in the National Oper- 

ating Company. 


The present management of this) 
company is to be retained for the time | 


being. 

In our February issue we printed 
an article upon the American Life In- 
surance Company, of Chicago, IIL, 
which states that the National Oper- 
ating Company has acquired control 
of it, and we understand that the Ger- 


man National Life Insurance Com- | 
pany and the American Life will be) 


merged. 


GREAT REPUBLIC LIFE INSURANCE 
COMPANY, LOS ANGELES, CAL. 
Has Been Licensed. 

This company advised us on Febru- 
ary 7, 1913, that it has been licensed to 
write business. Its paid in capital is 
$500,000, and its surplus $288,000. The 
first $125,000 of stock was sold at $20.00 
per share, 40% being available for ex- 
penses. The balance was sold at $25.00 
per share, 20% being allowed for ex- 
penses. This makes the cost of organi- 
zation excessive, but the company 
states that at its inception the pro- 
moters had a contract to receive 40% 
of the receipts from the sale of stock; 
that it was compelled to pay a large 
sum to cancel the contract. All of the 
promoters who were responsible for 
this contract have been eliminated. 





The officers of the company are as 
follows: President, Gen. Adna R. Chaf- 
fee; first vice-president, A. Getty; sec- 
ond vice-president and agency director, 
F. M. Cruzen; third vice-president, H. 
H. Bein; secretary, Ed Tedford; treas- 
urer, Hugh F. Stewart; medical direc- 
tor, Dr. E. R. Smith; general counsel, 
Robert G. Loucks; associate counsel, 
E. G. Kuster. 

The directors are F. L. Ainsworth, 
H. H. Bein, A. Otis Birch, Gen. A. R. 
Chaffee, F. M. Cruzen, A. Getty, M. J. 
Groshong, P. E. Hatch, A. B. Johnson, 
W. G. Karckhoff, E. G. Kuster, Robert 
G. Loucks, R. R. Muscio, W. W. Phelps, 
R. W. Pridham, A. L. Reed, Dr. E. R. 
Smith, Wm. Swall, John Tweedy, H. O. 
Ward, W. W. Wilcox. 

F. M. Cruzen, the second vice-presi- 
dent and agency director of the com- 
pany, was formerly with the Tennessee 


Life Insurance Company, of Nashville, | 


Tenn. He was also an agent of the 
Fidelity Mutual Life Insurance Com- 
pany, of Philadelphia, and other com- 
panies. 


The company appears to have good) 


backing. 


HARTFORD LIFE INSURANCE COM- 
PANY, HARTFORD, CONN, 

The reinsurance of the legal reserve 
business of this company by the Mis- 
souri State Life Insurance Company 
was approved by the Insurance Com- 
nissioners of Connecticut, Illinois, Mas 
sachusetts and Missouri, who sat as a 
tribunal to pass upon the propriety of 
the transaction, February 17, 1913. (See 
article upon this company in Best's 
Life Insurance News for February.) 


INTERNATIONAL LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 
Tennessee Life Merger Approved. 
On February 22, 1913, the Insurance 
/'Commissioners of Arkansas, jllinois 
and Missouri approved the merger of 
the Tennessee Life with this company. 
|'As a result the International Life in- 
creased its capital from $330,000 to 
($375,000. (See article on the Tennessee 
‘Life in our January issue.) 

_ Since this company was organized in 
March, 1909, it has reinsured the Great 
American Life, of St. Louis, Mo., the 
‘Guardian Life, of Seattle, Wash., the 
Empire Life, of Beaumont, Tex., the 
Great Western Life, of Kansas City, 
Mo., and the Tennessee Life, of Nash- 
ville, Tenn. The company is now 
working on the reinsurance of two 
other companies. We understand one 
of them is the Georgia Life Insurance 
Company of Macon, Ga. 


LIFE INSURANCE COMPANY. OF VIR- 
GINIA, RICHMOND, VA. 
Capital Increased. 

We understand the capital stock of 
this company has been increased from 
$400,000 to $500,000. We requested the 
company to furnish us particulars re- 
garding this transaction, but it ig- 
nored our request for same, doubtless 
because of our publication of the factg 





March 1, 1913 


concerning the discreditable transac- 
tions brought to light by 8. H. Wolfe's 
examination some years ago. 


LINCOLN NATIONAL LIFE INSUR- 
ANCE CO., FORT WAYNE, IND. 
To Absorb Michigan State Life. 

This company will in the near future 
absorb the Michigan State Life Insur- 
ance Company, of Detroit, Mich. (See 
article upon that company elsewhere 
herein.) 


LONE STAR LIFE INSURANCE COM- 
| PANY, DALLAS, TEX. 

_ Report of Examination Reviewed. 

| This company was examined by the 
|'Texas Insurance Department as of June 
|30, 1912, the report being dated De- 
‘cember 19, 1912. It shows that in two 
‘eases loans have been made to direc- 

















‘tors of the company, and states that 
they should be paid off or the resigna- 
tions of the directors be required, as 
‘such transactions are illegal. 

| A large amount was shown to be 
past due on mortgages, mainly on loans 
i'made at the time of purchase of stock. 

The company has an arrangement 
whereby certain of its directors pur- 
chase from the agents of the company 
first year premium notes and agree to 
assume all liability which the com- 
‘pany may have under the notes. It is 
‘also understood that any equity any 
‘agent of the company might have in 
the notes is to be applied to the agent's 
‘indebtedness to the company. The ex- 
aminer states that this agreement was 
only verbal until the time the examina- 
tion was made, but the company now 
holds a written certificate. 

The stock book of the company was 
not clearly kept, and it was very dif- 
ficult to ascertain the exact ownership 
of the stock. 

On June 30, 1912, the paid-in capital 
of the company was impaired to the 
extent of $16,494.74. The company has 
furnished us extracts from its state- 
ments as of December 31, 1912. It 
shows that the impairment had been 
,; made good and that the company had a 
inet surplus of $1.992.00 over $100,000 
| paid-in capital. The admitted assets 
on June 30, 1912, were $112,168.65 and 
on December 31, 1912, that item 
amounted to $134,902.00. 

The insurance in force on December 
31, 1912, was about $2,900,000. 

The concluding remarks of the ex- 
aminer were as follows: 

“For a company starting with the 
small original surplus of the Lone Star 
Life, namely $26,907.12, it would seem 
that the present salary list is exces- 
sive. This appears to be particularly 
so when it is noted that in the time it 
has been in business (it was licensed 
October 31, 1910, and began writing 
business early in 1911) the company’s 
original surplus has disappeared and 
the capital has become impaired to the 
extent of over $16,000.00 

“The company should undoubtedly at- 
tempt to secure more cash business, 
even though it may have a method 
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whereby it is able to turn first year|pany’s operating expenses in propor-|many of them being disputed. by the 
‘tion to the volume of business trans- |makers, and it is improbable that the 


notes into cash. 


“The information necessary for this 
examination was easily and readily 
obtained from the company’s record, 


and every assistance and courtesy were 
rendered your examiner by officers and 


employees. My thanks are due Mr. R. 
R. Nelson of the Department for his 
work upon the valuation of the com- 


pany’s policies, and to Mr. J. W. Hurst. 
Chartered Accountant, of the Corpora- 
tion Audit Company, for his work upon 
the general books of the company.” 


MICHIGAN STATE LIFE INSURANCE 
COMPANY, DETROIT, MICH. 
To Merge with Lincoln National Life, 


of Fort Wayne, Ind. 
Frederick Apps, president of the 
Michigan State Life, has disposed of 
his stock holdings to Arthur F. Hall, 
vice-president and general manager of 
the Lincoln National Life, of Fort 


Wayne, Ind. The two companies will 
be merged in the near future under the 
name of the latter, with headquarters 
at Fort Wayne. 

At the annual meeting of the Michi- 


gan State Life, held February 11, 1913, 
the following officers were elected: 
President and general manager, Ar- 
thur F. Hall: first vice-president and 


counsel, Daniel B. Ninde: second vice- 
president, Franklin B. Mead; secretary, 


John J. Oliver. 
The Michigan State Life on Decem- 
ber 31, 1912, possessed admitted assets 


amounting to $644,214.53; paid in capi- 
tal, $100,000.00 and net surplus amount- 
ing to $118,824.00. The insurance in 
force on that date amounted to $9,234,- 
416.00. 

The Lincoln National Life on Decem- 


ber 31, 1912, possessed assets amount- 
ing to over $800,000 and capital and 
surplus amounting to over $300,000, 


and had insurance in force of approxi- 
mately $8,600,000, 

The contract with H. C. 
ferred to in our 1912 report 
cancelled. 


Wade 
has been 


re- 


-—-——_— 


MISSOURI STATE LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 

The reinsurance of the legal reserve 
business of the Hartford Life by this 
company was approved on February 17, 
1913. (See article on the Hartford Life 
in Best's Life Insurance News for Feb- 
ruary.) 


NATIONAL OPERATING 
CHICAGO, ILL. 

Ths company is to acquire the con- 
trol of the German National Life, of 
Chicago, Ill. (See article on that com- 


pany elsewhere herein.) 


COMPANY, 


OCCIDENTAL LIFE INSURANCE COM- 
PANY, ALBUQUERQUE, N. M. 
Report of Examination Reviewed as of 

December 31, 1912. ; 
This company was examined for the 
Insurance Departments of New Mexico 
and Kansas as of December 31, 1912. 
The examination states that the com- 


acted shows a distinct decrease in com- 
parison with previous years; that all 
‘securities were inspected and found to 
‘be in order: and that the accounting 
systems are complete and accurately 
kept. 

It appears that the company’s sur- 
plus decreased during the year owing 
to the heavy death losses which were 
above the expected, a number of deaths 
/having occurred through accidental 
“means. 

The company keeps all the accounts 
of its accident department separate. 

It is licensed in Arizona, Colorado 
Kansas, Texas and New Mexico. 
Extracts from Statement as of Decem- 

ber 31, 1912, 

Income: First year premiums, $62, 
693.42; renewal premiums, $102,828.43; 
income from accident department, $63,- 
290.50: total income, $253,515.70. 

Disbursements: Claims paid, $43,- 
534.75; first-year commissions, $43,- 
, 146.80; renewal commissions, $3,543.81: 
home office salaries and medical fees 
$21,243.59; disbursements of the acci- 
dent department, $58,586.49: total dis- 
bursements, $197,780.11. 

Assets: Real estate, $10,081.17: mort- 
gage loans, $304,417.13; cash, $24,597.92: 
accident department assets, $22,884.16; 
total assets, $403,525.64. 

Linbilities: Net -reserve, $216,649.39: 
accident department liabilities, $9,694.- 
06; capital paid in, $140,000.00; net 
surplus, $17,350.34; total liabilities, 
$403,610.17. 

The insurance in force on December 
31, 1912, was $5,260,579. 





PROVIDENT SAVINGS LIFE ASSUR- 
ANCE SOCIETY, NEW YORK, N. Y. 
Examined by the New York Insurance 
Department. 

This company was examined by the 
New York Insuranec Department cov- 
ering the period from December 31, 
1910, through August 31, 1912, the re- 

port being dated September 30, 1912. 

The financial condition of the com- 





lust 31, 1912, is included. 

The report shows that W. R. Malone, 
president of the Postal Life, is owner 
of the entire stock of the Provident 
Savings. This company was reinsurcd 
by the Postal Life Insurance Company 
on December 31, 1910. 


SECURITY LIFE INSURANCE COM- 
PANY OF AMERICA, RICHMOND, 
VA. HEADQUARTERS, 
CHICAGO, ILL, 

Report of Examination Reviewed. 
This company was examined as of 
September 30, 1912, for the Insurance 
Departments of Virginia and Illinois, 
the report being dated December 17, 
1912. A great deal of space was given 
to the special assets of the company, 
which are referred to on page 441 of 
Best’s Life Insurance Reports, 1912 

edition. 


several notes in the list of special as- 





company will be 


pany as of December 31, 1911, and Aug- | 


The examiner states that there are 


sets which are of very doubtful value, | 


able to realize di- 
rectly on them. The amount of the 
‘special assets on September 30, 1912, 
was $231,484.53. The total valuation 
of the securities is $340,600.00, subject 
to liens of $105,000.00 The report states 
that plans are being formulated by 
which the company hopes to make a 
final adjustment of the whole matter 
within the next six months whereby 
the property can be put on a self-sup- 
porting basis and the company’s inter- 
est in it better safeguarded; and that 
until the proposed plans are consum- 
mated the special asset fund should be 
admitted at its book walue, which is 

200,159.78. 

Mortgage Lowns: The papers in con- 
1ection with tie mortgage loans were 
examined, and it was found that the 
company is well secured on these in- 
vestments and interest payments are 
well cared for. 

Collateral Loans: These consist of a 
balance of a loan of $55,000.00 to the 
Racine Stone Company, amounting to 
$26,714.44, and a loan of $200.00 secured 
by stock in an agency company. The 
latter has been deducted as not ad- 
mitted. The loan to the Racine Stone 
Company was made January 3, 1911, on 
security of a lease from that company 
to the Universal Crushed Stone Com- 
pany for a period of five years ending 
December, 1916, the consideration for 
the lease being $75,000.00 payable in 
installments of $5,000.00, each extend- 
ing over the period of the lease, and 
a royalty of 15 cents per cubic yard 
of stone quarried and shipped, payable 
monthly. The loan is being reduced 
from time to time by payment of the 
rental and the royalties. The docu- 
ments in connection with this loan in 
possession of the Security Life Insur- 
ance Company consists of notes for 
1$15.000.00 and $40,000.00, dated January 
3 1911, bearing interest at 6% per an- 
num. The interest on this loan is now 
more than a year in arrears, but it 
appears, however, to be amply secured. 

A loan of $25,000.00 made by the Se- 
curity Life Insurance Company secured 
‘by $35,000.00 bonds of the Chicago & 
Milwaukee Electric Railway, was re- 
paid from the money borrowed by the 
Racine Stone Company. Interest .of 
$2,000.00 due on this loan was settled 
by an unsecured note due one year 
from date, now being past due. This is 
deducted as a non-admitted asset. 

Advance Dividend Loans: These 
amount to $440,315.88. Under the pro- 
vision of the advance dividend policies 
previously issued by the company, the 
insured is not required to pay the full 
amount of the premiums falling due in 
cash, but upon his request, a percent- 
age of each premium (varying from 20 
to 30% in the different contracts) is 
| charged as a lien against the policy. 
These liens accumulate from year to 
year at 3%% compound interest, and 
may be left oustanding until paid by 
the application of cash dividends or 
| otherwise. 

(Continued on next page.) 
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Security Life (Continued). 


Bonds: The company owns $75,000.00 
Rawhide Ranch Company bonds, which 
are issued upon the security of a large 
ranch at Wyncote, Wyoming, and bear 
6% interest, maturity date 1914-1928. 
Owing to the nature of these bonds all 
the data in the possession of the com- 
pany referring thereto were carefully 
examined. It appears that before pur- 
chasing these bonds the company made 
a very careful investigation of the va- 
rious phases of the matter and the se- 
curity for the bonds seems ample. 

Reinsurance Due from Other Compa- 
mies: This item, amounting to $3,284.66, 
represents the amount due from the 
Pittsburgh Life and Trust Company on 
a death claim paid by the Security Life 
Insurance Company, and reinsured in 
the former. This has been owing for 
over three years, and apparently no 
effort has been made to collect the 
money. The Security Life states that 
it is a just claim, and therefore, it was 
allowed as an admitted asset; but with 
the recommendation that the company 
be allowed until February 28, 1913, to 


contracts with agents call for higher 
commissions than are in accord with 
the principles of good underwriting. 


Insurance in Foree: The outstand- 
ing insurance on September 30, 1912, 
amounted to $16,762,165 om the written 
basis. On December 31, 1911, the 
amount in force was $15,537,611. 


Extracts from Statement as of Sep- 
tember 30, 1912: The total admitted 
assets of the company amounted to 
$2,340,077.94; net reserve, $1,372,954.00; 
capital paid in, $500,000.00; net surplus, 
$424,366.83. (Note comments on “spe- 
cial. assets” above.) 

First year premiums, $86,104.84: re- 
newel premiums, $276,893.99; total in- 
come, $440,533.85. 


agents, $70,391.42; other agency ex- 
penses, $24,361.07; home office salaries, 
medical fees, etc., $45,324.15; total dis- 
bursements, $340,923.69. 


TENNESSEE LIFE INSURANCE COM- 
PANY, NASHVILLE, TENN. 


effect settlement; otherwise, the The merger of thie company with the 
amount is to be disallowed after that wd —— , 
pra International Life Insurance Company, 


of St. Louis, Mo., was approved by the 
Insurance Commissioners of Arkansas, 
Illinois and Missouri, on February 22, 
1913. (See article in our January issue 
on this company.) 


Death Claims: All death claim set- 
tlements from January 1, 1909, were 
examined, and the company’s record in 
this regard found satisfactory. 

Commissions to Agents: The com- 
pany has in the past made a number 
of unwise agency contracts, the terms 
of which could result only in the pro- 
duction of a “high pressure” and un- |! 
satisfactory business. Under the op-. 
eration of these contracts a large vol-| printed an article regarding this com- 
ume of new business was written, re- “pany, setting forth the Insurance Com- 
sulting in a heavy lapse rate. The last |missioner’s reasons for refusing it a 
of the agency contracts calling for|license. This article should be read as 
excessive commissions have been can-/| part of this report. 
celled, and conditions regarding the On February 4, 
production of new business have Court of Oregon dismissed the action 
shown considerable improvement dur- of the company against J. W. Fergu- 
ing the past year, although several son, Insurance Commissioner, thus re- 


UNION PACIFIC LIFE INSURANCE 
COMPANY, PORTLAND, ORE. 
Company's Suit Dismissed. 





1913, the Supreme 








versing the decision of Judge William 
Galloway of the Marion Circuit Court 
granting a peremptory writ of man- 
damus to this company ordering the 
Insurance Commissioner to issue it a 
icense to transact business. 

The question at issue was one con- 
cerning the provisions of the Oregon 
law relating to the capital required of 
a domestic company before it may be 
authorized to transact business. Sec- 
tion 4610 of Lord’s Oregon Laws pro- 
vides that a corporation shall not be 
permitted to do any business “until 
such corporation shall have a paid-up 
unimpaired cash capital equal to $100,- 
000 United States gold coin, which shall 





be invested in this State.” The opinion 
f the Court is expressed, in part, as 


'o 
Death claims paid, $84,916.35; surren- | ¢ojjows: 
der values, $51,830.32: commissions to | 


“This language clearly indicates that 
the term ‘capital’ means the capital 
stock of the corporation as fixed by its 
articles, which must not be impaired, 
but which is to be safely invested, and 
remains as a fund for the security of 








| 
| 


policyholders, and, therefore, does not 
include surplus or profits unless spe- 
cially made a part of the capital or set 
apart as a basis of credit, and not sub- 
ject to withdrawal, and it clearly con- 
templates that the corporation shall 
have $100,000 of its capital stock fully 
paid up that cannot be thereafter im- 


‘paired by withdrawals.” 


For the reason that the company has 
not a paid-up. unimpaired cash capital 
equal to $100,000 in United States gold 
coin, the court found that it was not 
entitled to a license at the time the 


In our December issue, page 105, we|@Pplication was made, and that the 


‘judgment, dated November 7, 1912, and 
the peremptory writ of mandamus is- 
sued on January 13, 1913, are reversed, 
and the action is dismissed. 


In our article on the company in our 
'December issue we stated that we con- 
sidered the Insurance Commissioner's 
position correct, for exactly the same 
reason set forth in the Court's decision. 


Keep This Paper in a Binder 
for Convenient Referénce 


$1.00 POSTPAID 
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BEST’S KEY RATINGS 


of Fire and Marine Insurance Companies and Associations 
with Comparative Underwriting and Financial Exhibit 


EST’S KEY RATINGS are issued 
annually, about May 15th. By 
means of this book, the property 
owner is enabled to discriminate closely 
between the companies whose policies 
are offered him, selecting the best 
available indemnity and rejecting the 
policies which for any reason are un- 
desirable. Many agents (influenced by 
higher commissions) do not hesitate to 
sell policies of “‘light weight’’ companies 
for the same premium which the as- 
sured would pay for a policy of any of 
the strongest companies. ‘This is dis- 
honest, and defrauds the policyholder, 
for there is no reason why he should 
pay “all wool” prices for “shoddy” 
goods. Other agents, having only. a 
limited local experience, do not know 





what is necessary to protect their 
clients. It is to meet such dishonesty 
or incompetency that our agency has 
been serving the best business houses 
in the country for many years. 


Our Key Ratings volume furnishes 
in the most convenient form, our 
expert opinion of the comparative 
financial responsibility, reputation for 
loss paying, and character of manage- 
ment of all licensed joint stock fire and 
marine companies and “surplus line”’ 
fire insurance companies and associa- 
tions operating in the United States. 
Investigation of the character and re- 
sponsibility of the companies to which, 
by accepting their policies, the property 
owner extends credit, should be one of 
the regular duties of the credit man. 





SOME OF THE VALUABLE FEATURES OF THIS PUBLICATION ARE: 


(1.) Five years: underwriting exhibit of all 
licensed joint stock fire and marine insurance com- 
panies operating in the United States, excepting only 
those which write reinsurance exclusively. In deter- 
mining the stability of a company, it is important to 
consider its underwriting record, which we present in 
the last two columns of the exhibit. This informa- 
tion cannot be obtained elsewhere. 


(2.) A standard basis of rating by which the 
desirability of any company may accurately be com- 
pared with that of any or all others seeking business. 
The ratings show the financial resources of the com- 
panies, the loss paying record, character of manage- 
ment and, separately, the companies’ record in the 
San Francisco conflagration. 


(3.) A complete list of underwriters’ agencies, show- 


ing the companies guaranteeing their policies. 





(4.) A complete list of agents writing ‘‘sur- 
plus lines’’ and the companies represented by them, 
as well as an alphabetical list of ‘‘surplus line’’ 
companies showing the agents through whom their 
policies may be obtained. 


(5.) The volume is of convenient size (8 x 4 
inches), fitting comfortably in the coat pocket. The 
ratings are concise yet comprehensive; accurate, trust- 
worthy and instantly available, summarizing all we 
know of each concern. 


(6.) A subscription may be recorded at any 
time, as we furnish immediately the current volume 
and the next edition when ready, both to be used until 
the expiration of the subscription. 


THE ANNUAL SUBSCRIPTION TO THIS SERVICE IS $5.00 


ALFRED M. BEST COMPANY, Inc. 
100 William Street, New York 
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Special Offer to Non-Subscribers 


And Those Who Subscribe Only for 
Best’s Life Insurance News 








TERMS OF AGREEMENT E 


WITH 


Alfred M. Best Company, Incorporated 


100 William Street, New York City 








The undersigned (hereinafter designated the subscriber) hereby employs the ALFRED M. 
BEST COMPANY, Inc. (hereinafter designated the company), until May 15, 1914, to secure 
and furnish information respecting the financial condition, methods and reputation of life insurance 
cempanies, associations and societies, all such information to be furnished in strict confidence, for 
the sole use and benefit of the subscriber. 


The service to which the subscriber is entitled under this contract is as follows: 
(a) Best’s Life Insurance Reports: One copy, editions of 1912 and 1913. 
(b) Best’s Policy Analyses and Dividend Illustrations: One copy, editions of 1912 and 1913. 
(c) Best’s Life Insurance News, issued monthly, until May, 1914. 
(d) Special Information on Request, concerning life insurance matters: No charge unless a 
special report or special investigation is necessary. 
(e) Special Confidential Reports upon request, for which a charge of fifty cents each will be 
made. 

For such services the subscriber agrees to pay to the company the sum of Thirteen Dollars 
and Fifty Cents ($13.50) of which $3.50 shall be paid when this contract is signed and 
$10.00 within 30 days after the 1913 volumes mentioned above are delivered. This 
sum includes the subscription to “‘ BEST’S LIFE INSURANCE NEWS’? at the rate of $2.00 
per annum. 

(Special confidential reports upon fire, marine and miscellaneous companies will be 
furnished at fifty cents each.) 

The company shall act as the agent of the subscriber in procuring and reporting information 
and shall under no circumstances be required to disclose its source. It shall exercise all possible 
care, but shall not be liable for loss sustained by reason of the incorrettness or inaccuracy of reports 
or other information furnished to the undersigned. 


The agreement to furnish special confidential reports (e) may be cancelled at any time by 
the company if such action is deemed necessary to protect its interests. 


an wis bo on. 60 8 BO'es 6605 gen peies 


Street and Number.............06. Yo feo 


Olly CBE GOS AGS 6 Set oe 08 Fe vee'etwierses 











Sign and mail to us at once 








